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As an important vehicle in private equity investment, valuation adjustment 
mechanism (VAM) has been recognized and used in our capital market for the past 
few years, it is based on the actual performance of company in the future to adjust its 
previous valuation for uncertain assessment between investors and financiers. It is 
contribute to solve the problem about information asymmetry, eliminate differences 
and balance risks and benefits between investors and financiers. But our current law is 
not clear on the legality of valuation adjustment mechanism, which has caused the 
controversy over its legal status and effect, the three different verdicts and reasons in 
"Haifu investment case" make its legal nature more unclear. So it is necessary to study 
the legal issues on valuation adjustment mechanism. 
This thesis includes three parts: introduction, main text and conclusion, and the 
main text can be divided into three chapters as follows: 
The first chapter introduces the basic concept of VAM, elaborates its 
characteristics, legal relationship and legal attribute, and realizes the values and risks, 
which provides the foundation to study its legal problems deeply. 
The second chapter starts with the practical activities of VAM, finding and 
analyzing the exist legal problems in practice by introducing its typical cases, those 
problems include: the undefined legal effect, insufficient legislation and conflict rules, 
lack of regulatory institution, as well as risk prevention and dispute settlement 
mechanism are not perfect 
The third chapter puts forward some specific legal suggestions to consummate 
this mechanism according to the actual situation, those suggestions include: 
illuminating its legal effect, strengthening its legal institution construction, 
reconstructing the regulatory system, establishing and consummating institution in 
risk prevention and dispute settlement mechanism. 
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